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2016, 4th quarter and 2017, January

Current account in deficit in the fourth quarter, deficit in
2016 grew from the previous year
The current account showed a deficit in the last quarter of 2016 as net exports of goods and
services fell clearly. Capital flowed abroad from Finland. According to Statistics Finland's
preliminary data, the current account deficit for the whole of 2016 increased from the year before
as the value of exports fell. The year 2016 was the sixth successive year when the current
account was in deficit.

Current account and trade account
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Current account in the fourth quarter and preliminary annual data
The current account showed a deficit of EUR 0.6 billion in the fourth quarter of 2016 and net exports of
goods and services were EUR 0.8 billion in deficit.

In 2016, the current account was EUR 2.3 billion in deficit. The deficit grew from the previous year’s
EUR 1.2 billion. Net exports of goods and services fell clearly in 2016, as the deficit of the service account
grew and the surplus of the goods account fell. The growth in the current account deficit both in the fourth
quarter and in the whole of 2016 became less steep because the primary income account was in surplus.

Exports of goods in balance of payment terms rose by one per cent in the fourth quarter from the
corresponding period in the year before. Imports of goods in balance of payment terms went up by two
per cent. The trade account was in balance.

The surplus of the trade account for the whole of 2016, EUR 0.6 billion, fell clearly from the previous
year, when the surplus amounted to EUR 2.0 billion. The value of goods exports went down by two per
cent from one year back as the value of goods imports grew by one per cent.

The service account showed a deficit of EUR 0.8 billion in the last quarter. The value of service exports
remained at the same level as in the corresponding quarter last year. The deficit of the service account for
the whole year was EUR 2.7 billion, which is explained, for example, by the travel balance being EUR
2.2 billion in deficit. In 2016, service exports fell by two per cent from the previous year.

Import and export figures in balance of payments terms by service item and area can be found in the
statistics on international trade in goods and services. Decreases and increases made to the Finnish Customs
figures are also broken down in the statistics on international trade in goods and services. In this way, we
come to the goods trade in balance of payments terms. The balance of payments data have been calculated
in accordance with the BPM6manual (Balance of Payments and International Investment Position manual,
Sixth Edition). The figures published by Finnish Customs follow the IMTS manual (International
Merchandise Trade Statistics).

Recording of factoryless goods production in international trade has changed from 2014 onward, see
changes in these statistics.

The primary income account was EUR 1.0 billion in surplus in the fourth quarter, which is explained by
the surplus of investment income. The primary income account includes investment income like interests
and dividends. According to preliminary data, the primary income account was EUR 1.7 billion in surplus
in 2016, while in the previous year, the surplus amounted to EUR 1.2 billion.

The secondary income account was EUR 0.8 billion in deficit in the fourth quarter of 2016. In 2016, the
secondary income account was EUR 2.0 billion in deficit.
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Current account in January 2017
In January, the current account was almost in balance. The 12-month moving total of the current account
was EUR 2.1 billion in deficit. Exports of goods in balance of payment terms rose by 28 per cent from
twelve months back. The increase was mostly due to the exceptionally weak reference month. Goods
imports rose by 16 per cent. Also the increase of imports wasmostly due to the exceptionally weak reference
month. The trade account in balance of payment terms was EUR 0,1 billion in surplus in January and
reference month was EUR 0.3 billion in deficit. Of the sub-items, the primary income account was EUR
1.1 billion in surplus.

Finland’s current account and trade account, 12 –month moving
sum

Financial account and net international investment position

The net international investment position strengthened, capital flowed from
Finland
In the last quarter of 2016, net capital outflow from Finland amounted to EUR 1.1 billion. Capital inflow
to Finland was most in the form of portfolio investments, EUR 4.7 billion on net. Capital outflow from
Finland was most in the form of other investments, EUR 5.7 billion on net.

At the end of 2016, Finland had EUR 693.7 billion in foreign assets and EUR 678.4 billion in foreign
liabilities. Finland's net international investment position rose in the fourth quarter on account of changes
in other investments and direct investments. In particular, assets and liabilities on other investments
decreased significantly from the previous quarter. Price changes related to foreign assets and liabilities
boosted the net investment position by EUR 3.8 billion. Securities' portfolio investments grew as a result
of risen stock market prices. Changes in exchange rates and other valuation changes improved the net
investment position by EUR 3.0 billion.

Examined by sector, the net international investment position of employment pension funds grew by EUR
5.2 billion as a result of grown foreign assets. The net international investment position of other financial
corporations and the non-financial corporations sector also grew in October to December.
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Table 1. External assets and liabilities by investment type, EUR billion

Closing position
31.12.2016

Changes in the
exchange rates and
valuation
adjustments 2016
Q4

Price changes
2016 Q4

Financial
transactions 2016
Q4

Opening positiion
30.09.2016

15.33.03.81.17.4Financial account
693.76.214.7-65.6738.3Assets

678.43.310.9-66.7730.9Liabilities

37.11.71.31.432.9Direct investment
145.81.41.3-0.2143.3Assets

108.7-0.20.1-1.5110.4Liabilities

2.02.02.3-4.72.4Portfolio investment
307.83.42.0-1.4303.9Assets

305.81.4-0.43.3301.5Liabilities

-36.5-0.80.05.7-41.4Other investment
141.71.30.0-39.2179.7Assets

178.22.10.0-44.9221.1Liabilities

2.80.00.5-1.23.5Financial derivatives
9.90.2-0.20.010.0Reserve assets

Financial account and international investment position in January 2017
In January, the outward capital flow on net from Finland was EUR 11.8 billion. The financial account was
affected by a company restructuring made in the financial sector in January. The outward capital flow was
mostly in the form of portfolio investments, altogether EUR 8.6 billion.

The data for February will be published on 13 April 2017.

Finland’s international investment position quarterly
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Appendix tables

Appendix table 1. Finland's current account, quarterly 2016, EUR million

Year/quartal

2016/Q42016/Q32016/Q22016/Q12015/Q4

24 05922 70223 57422 06923 7491. Current accountCredit

13 83913 03913 73712 09513 7411.1 Goods

6 2755 5825 4545 6766 2841.2 Services

3 6283 7374 1573 6303 4581.3 Primary income

3173442276682651.4 Secondary income

24 68722 61825 17722 21123 6801. Current accountDebit

13 84812 73813 15412 38713 5131.1 Goods

7 0586 2356 3905 9726 9451.2 Services

2 6562 9504 8912 9072 5321.3 Primary income

1 1256947439456891.4 Secondary income

The statistics become final more than two years after the end of the reference year.1)

Appendix table 2. External assets and liabilities by sector, quarterly 2016, EUR million

Year/quartal

2016/Q42016/Q32016/Q22016/Q12015/Q4

-65 586-20 369-35 94426 521-58 772S1 Total economyAssets

-6 368-6 785-13 7945 673-6 965S11 Non-financial corporations

-34 51911 64941425 517-9 176S121 Central bank

-13 536-18 018-10 4464 605-31 985S122 Other monetary financial institutions

521357-150-97S123 Money market funds (MMF)

3712 125201-182990S124 Collective investment schemes excl. money market funds

891 6361 089236252
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

-3903351741 026181S128+S129 Insurance corporations and pension funds

-5 527-6 193-11 108-5 258-8 692S1311 Central government

10610421S1313 Local government

-5 811-5 388-2 588-5 046-3 560S1314 Social security funds

442524897258
S14+S15 Households and non-profit institutions serving
households

-66 686-15 210-39 87831 554-53 866S1 Total economyLiabilities

-9 088-4 995-17 9905 984-4 530S11 Non-financial corporations

200267-1023089S121 Central bank

-48 133-906-6 85734 989-39 605S122 Other monetary financial institutions

-1320-3636-11S123 Money market funds (MMF)

-31896212341193S124 Collective investment schemes excl. money market funds

443-135505329474
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

5454-2334656S128+S129 Insurance corporations and pension funds

-1 383-3 781-10 015-4 631-6 342S1311 Central government

109-13-8-41143S1313 Local government

-8 556-5 816-5 445-5 728-4 332S1314 Social security funds

---1-
S14+S15 Households and non-profit institutions serving
households
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Year/quartal

2016/Q42016/Q32016/Q22016/Q12015/Q4

1 100-5 1593 934-5 033-4 906S1 Total economyNet

2 721-1 7894 196-310-2 435S11 Non-financial corporations

-34 71911 38242425 287-9 265S121 Central bank

34 597-17 112-3 589-30 3847 621S122 Other monetary financial institutions

64-793-186-86S123 Money market funds (MMF)

6892 030-11-524798S124 Collective investment schemes excl. money market funds

-3531 771584-92-222
S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money lenders

-444280407979126S128+S129 Insurance corporations and pension funds

-4 145-2 412-1 093-627-2 350S1311 Central government

-99181845-122S1313 Local government

2 7454282 857681773S1314 Social security funds

442524898258
S14+S15 Households and non-profit institutions serving
households

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 3. International investment position by sector, quarterly 2016, EUR million

Year/quartal

2016/Q42016/Q32016/Q22016/Q12015/Q4

693 682738 313737 971752 991700 522S1 Total economyAssets

144 171142 046142 405149 542136 737S11 Non-financial corporations

49 12483 78172 18671 16745 908S121 Central bank

204 392225 070245 930256 691241 994S122 Other monetary financial institutions

2 5092 4592 4512 3972 553S123 Money market funds (MMF)

72 85670 66866 85465 95067 462
S124 Collective investment schemes excl. money market
funds

29 22627 66625 20024 61424 467

S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money
lenders

28 62428 77028 11127 75026 391S128+S129 Insurance corporations and pension funds

14 88715 83216 34620 78718 454S1311 Central government

562548536526525S1313 Local government

133 730128 771126 091121 527125 326S1314 Social security funds

13 60112 70211 86312 04110 706
S14+S15 Households and non-profit institutions serving
households

678 377730 934726 211752 668699 390S1 Total economyLiabilities

192 168193 363186 609198 310193 483S11 Non-financial corporations

12 34612 24211 92111 63911 538S121 Central bank

299 340353 998358 548365 365322 231S122 Other monetary financial institutions

4356367236S123 Money market funds (MMF)

21 06920 51019 13718 79118 833
S124 Collective investment schemes excl. money market
funds

38 87637 55436 73136 83737 217

S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money
lenders

9198527921 012934S128+S129 Insurance corporations and pension funds

106 569105 195104 931113 226108 868S1311 Central government

3 0642 9552 9682 9763 017S1313 Local government

2 9293 1563 4843 3573 234S1314 Social security funds

1 0551 0551 0551 084-
S14+S15 Households and non-profit institutions serving
households

15 3057 37911 7603241 132S1 Total economyNet

-47 996-51 318-44 204-48 767-56 746S11 Non-financial corporations

36 77771 53960 26559 52734 370S121 Central bank

-94 948-128 928-112 618-108 673-80 237S122 Other monetary financial institutions

2 4662 4032 4152 3252 517S123 Money market funds (MMF)

51 78750 15947 71747 15948 629
S124 Collective investment schemes excl. money market
funds

-9 650-9 888-11 531-12 223-12 750

S125+S126+S127 Other financial intermediaries financial
auxiliaries and captive financial institutions and money
lenders

27 70627 91927 31926 73825 457S128+S129 Insurance corporations and pension funds

-91 682-89 363-88 586-92 440-90 414S1311 Central government

-2 502-2 407-2 432-2 450-2 491S1313 Local government

130 802125 615122 607118 170122 092S1314 Social security funds

12 54611 64710 80810 95710 706
S14+S15 Households and non-profit institutions serving
households

The statistics become final more than two years after the end of the reference year.1)
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Appendix table 4. Balance of payments 2017, EUR million

2017/012016/1212 month moving sumYear 2016

22-562-2 132-2 2901. Current account

130-2099675821.1 Goods

-179-267-2 767-2 6691.2 Services

1631831 6191 7471.3 Primary income

-92-269-1 951-1 9511.4 Secondary income

15151751752. Capital account

11 8276 0677 690-5 1593. Financial account

1 3021 04912 00820 5393.1 Direct investment

8 60352414 929-6 5553.2 Portfolio investment

-3515 161-22 580-18 5823.3 Other investment

2 277-6882 531-1 0983.4 Financial derivatives

-4218015383.5 Reserve assets

11 7906 6159 646-3 0444. Errors and omissions

The statistics become final more than two years after the end of the reference year1)

Figures in the table are net flows during period2)

Financial account = Assets less liabilities3)
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