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International trade in goods and services

2021, 3rd quarter

Goods exports grew past pre-pandemic levels in the third
quarter of 2021 but service exports did not

In the third quarter of the current year, international trade continued to grow. Combined exports
of goods and services grew by as much as EUR 5.0 billion relative to the third quarter of 2020,
while imports of goods and services grew by EUR 4.1 billion. In the light of current data, growth
was even higher in the past quarter than in the second quarter of 2021 when exports and imports
increased by EUR 3.4 billion and 3.5 billion, respectively. Exports had recovered in the third
quarter of 2021 even to the extent that the combined value of exports of goods and services was
EUR 1.6 billion higher than in the third quarter of 2019. These data derive from Statistics Finland's
statistics on international trade in goods and services, which are part of balance of payments.

Figure 1. Imports and exports of services quarterly

8,000 4
.l""*\/
6,000~
E
L 4000-
LU
2,000+
Imports of senvices
0 Exports of senvices

T T T T I L T T T
2003 2014 205 2016 2007 2018 2019 2020 20

However, the situation of goods exports and service exports was not quite similar in the third quarter of
2021. The value of goods exports grew by just short of EUR 4.0 billion relative to the corresponding
quarter in the year before and by EUR 2.7 billion relative to the situation two years ago. The growth in
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goods exports was thus so strong that goods exports did not just return to their pre-pandemic level but
even exceeded it. A further indication of the singularity of the situation is that according to the balance of
payments time series starting from 2006, the level of goods exports was last higher than this in the second
quarter of 2008.

Although the level of service exports improved by EUR 1.1 billion from the respective quarter of the year
before, EUR 1.1 billion were missing from the value of service exports compared to the corresponding
quarter of two years before. Thus, in a certain sense service exports recovered only halfway.

The development of goods and service imports is not exactly the same as in exports. In the third quarter
of 2021, goods imports were nearly EUR 3.2 billion higher than in the corresponding quarter of the year
before and nearly EUR 1.6 billion higher than in the corresponding quarter of two years ago. Similarly to
goods exports, goods imports also recovered and passed the level prior to the pandemic, but to a lesser
extent.

Service imports, in turn, grew by close on EUR 1.0 billion during the past quarter relative to the third
quarter of 2020. Compared with the corresponding quarter of 2019, service imports decreased by EUR
0.6 billion. Thus, the level of service imports was somewhat closer to the level of the third quarter of 2019
than service exports.

Transport and travel services still behind weaker development in international
trade in services

As was already noted in earlier quarters and the releases relating to them, the weak development especially
in transport and travel services explains the lower level of international trade in services in the third quarter
0f 2021 as well.

The combined exports of transport and travel services grew in the past quarter by close on EUR 0.3 billion
compared with the third quarter of 2020. Thus, some recovery took place, but in turn, compared to the
third quarter of 2019, the value of exports of transport and travel services was still EUR 1.3 billion lower.
In other words, the value of exports of transport and travel services was in the past quarter only 45 per
cent of its value two years ago.

The situation was similar in imports of transport and travel services. Compared to one year ago, their
combined value grew by EUR 0.4 billion but the value of imports declined by close on EUR 1.2 billion
from two years ago.

Exports of telecommunications, computer and information services grew
again

The development was more favourable for other service exports as a whole. Compared with the third
quarter of 2020, the growth in the exports of these service items was EUR 0.8 billion. In addition, unlike
in transport and travel services, other service exports also grew by EUR 0.2 billion compared to the third
quarter of 2019. The level of exports of telecommunication, computer and information services (TCI) was
clearly higher in the past quarter than usual, which mostly explains the positive development.

Exports of TCI also underpinned the high level of service exports in the last quarter of 2020, although
then its value was higher than that of the past quarter. Thus, the value of TCI exports in the third quarter
0of 2021 was EUR 3.1 billion. Compared with the previous year, the service item grew by EUR 0.7 billion
and by EUR 0.4 billion from two years before. Compared to the third quarter of 2019, the growth in TCI
exports compensates for the weaker development of other service items.




Figure 2. Exports of services by service item
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The value of manufacturing services decreased by EUR 0.1 billion from two years ago and the value of
the service item was also lower than in the third quarter of 2020. The value of exports of other business
services was nearly EUR 0.1 billion lower than two years ago, but compared with last year, EUR 0.1
billion more of these services were exported from Finland. Although these service items did not show a
corresponding growth as TCI exports, their lower level relative to the time before the pandemic did not
have as big an impact as the contraction of transport and travel services.

If imports of transport and travel services are excluded, imports of other services grew in the past quarter
by EUR 0.5 billion compared to the third quarter of 2020 and by nearly EUR 0.6 billion compared to the
third quarter of 2019. In other words, if the imports of transport services and Finnish travel abroad had
been on the pre-pandemic level, Finland's total imports of services would have grown in the past quarter
relative to the third quarter from two years ago. Thus, the lower level of service imports was mostly caused
by transport and travel services. The same observation is also true for service exports.

The development of service imports was not consistent with service exports in that in terms of imports of
different service items, growth in telecommunication, computer and information services was less
significant. Products of other service items have also been imported to Finland more than in the third
quarter of 2020 or 2019. Compared to the third quarter of 2020, TCI imports grew by close on EUR 0.1
billion, while imports of manufacturing services increased by EUR 0.1 billion. Imports of other business
services grew most, by close on EUR 0.4 billion compared with the corresponding quarter in the previous
year. Other business services have usually been the largest single item in service imports. The mentioned
service items also explain the growth compared to the third quarter of 2019.

Exports especially to Europe and America have grown from the previous
year

Thus, the value of combined exports of goods and services grew in the past quarter by around EUR five
billion compared to the third quarter of 2020. The growth took place in a geographically large area so that
exports to all continents improved compared with the situation one year ago. Measured in absolute terms,
exports to Europe grew most, or by EUR 3.4 billion, which corresponds to two thirds of Finland's total
growth in exports. In relative terms, exports to America increased most, by EUR 1.1 billion or 44 per cent
relative to the third quarter of 2020. America's growth of good EUR one billion covers 23 per cent of the
growth in total exports. Most of the growth is therefore explained by more favourable development in the
European and American export markets.




Figure 3. Exports of goods and services in balance of payments
terms by area

M Euro area W Restof EU B America B Rest of Europe B Asia B Other

8,000 -

§,000 —

EUR mil.

4,000

2,000

32020 4 12020 11202 21204 31201

However, the content of the growth in exports was not entirely similar. In Europe, the growth was mainly
caused by goods exports, which grew by EUR 3.0 billion, while service exports to Europe grew by EUR
0.4 billion. Services were of greater significance for the American export market, where exports grew by
just short of EUR 0.8 billion. The value of goods exports to America grew by EUR 0.4 billion.

America's exports was mainly based on exports to the United States, which increased by close on EUR
1.1 billion. Despite the large growth, the level of exports did not reach the exceptionally high level of the
end of 2020. In Europe, Finland's exports grew to Germany, the Netherlands, Russia and the United
Kingdom alike. Exports to Sweden grew in particular, altogether by close on EUR 0.7 billion.

Growth in combined imports of goods and services was more centred on Europe than exports. If Finland's
imports grew in total by EUR 4.1 billion, 77 per cent of this growth came from imports from Europe.
Unlike exports, Asia was more important for the growth in imports. Imports from Asia increased by good
EUR 0.6 billion, which corresponds to 16 per cent of the growth of total imports. Imports from America,
in turn, grew to a lesser extent by EUR 0.3 billion.

Statistics on international trade

The statistics on international trade in goods and services are part of balance of payments. The statistics
comprise breakdowns of goods and services on a more detailed level. The guidelines and recommendations
of the Balance of Payments Manual (BPM®6) applied to balance of payments are consistent with the
European System of Accounts (ESA 2010). National Accounts are published on quarterly and annual
levels. Finnish Customs publishes data on goods trade across borders. Goods trade published by Finnish
Customs is used as source data for the statistics on international trade in goods and services. Removals
and additions caused by definitions described in the quality description are made to them to achieve goods
trade in balance of payments terms.

Finnish Customs’ statistical service, tilastot@tulli.fi, +358 29 552 335.



https://www.stat.fi/til/mata/index.html
https://www.stat.fi/til/ntp/
https://www.stat.fi/til/vtp/
https://www.stat.fi/til/vtp/
https://tulli.fi/tilastot/tilastojulkistukset

Contents

Tables

Appendix tables
Appendix table 1. Export in balance of payments terms, EUR mil..........cccoooiiiiiiiiiiiiii e
Appendix table 2. Import in balance of payments terms, EUR mil.........ccccoooiiiiiiiiiiiiiiiieeeeeieeee

Appendix table 3. International trade in balance of payments terms by region, EUR mil............ccccccoeeviiviininiennnn.

REVISIONS 11 ThESE STATISTICS. .. .vviiieeeieiiiieeie ettt eet e e ettt e et e e e et e e et e e e eaaeessaeeeesaaeeseaseesstaeesaaeeesenseeesnteeesnnseesnnreessnseeean




Appendix tables

Appendix table 1. Export in balance of payments terms, EUR mil.

2020 2021

3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter
1 Goods and services total 19,768 24,498 20,870 23,047 24,802
1.1 Goods trade in balance of payment terms 14,138 16,755 15,295 16,855 18,096
1.1.1 Goods trade in customs terms 13,781 16,206 15,067 16,353 17,243
1.1.2 Factoryless goods production, goods sent abroad for
processing and merchanting 356 549 229 502 853
1.2 Services total 5,631 7,743 5,575 6,192 6,706
1.2.1 Manufacturing services 389 513 395 397 356
1.2.2 Transport 583 591 550 638 740
1.2.3 Travel 199 125 83 96 297
1.2.4 Construction 25 34 21 16 9
1.2.5 Financial and insurance services 89 99 98 100 103
1.2.6 Charges for the use of intellectual property n.i.e. 620 747 623 731 677
1.2.7 Telecommunications, computer and information services 2,446 3,912 2,457 2,666 3,131
1.2.8 Other business services 1,137 1,564 1,232 1,402 1,263
1.2.8.1 Research and development services 159 207 185 189 185
1.2.8.2 Professional and management consulting services 292 461 380 405 350
1.2.8.3 Technical, trade-related and other business services 687 896 667 809 729
1.2.9 Other services 143 158 117 143 130
Appendix table 2. Import in balance of payments terms, EUR mil.

2020 2021

3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter
1 Goods and services total 20,513 21,685 21,633 23,022 24,619
1.1 Goods trade in balance of payment terms 14,166 14,531 15,064 16,076 17,317
1.1.1 Goods trade in customs terms 14,947 15,547 16,110 17,076 18,142
1.1.2 Goods sent abroad for processing -274 -472 -465 -392 -182
1.1.3 CIF-FOB conversion -891 -931 -961 -1,021 -1,078
1.1.4. Other differences 384 388 381 413 434
1.2 Services total 6,347 7,154 6,569 6,946 7,302
1.2.1 Manufacturing services 443 573 478 500 537
1.2.2 Transport 1,121 1,190 1,135 1,276 1,362
1.2.3 Travel 252 119 61 123 438
1.2.4 Construction 69 7 61 75 67
1.2.5 Financial and insurance services 373 392 375 382 387
1.2.6 Charges for the use of intellectual property n.i.e. 199 308 210 260 177
1.2.7 Telecommunications, computer and information services 971 1,243 1,176 1,102 1,032
1.2.8 Other business services 2,665 2,967 2,790 2,952 3,016
1.2.8.1 Research and development services 757 705 805 778 797
1.2.8.2 Professional and management consulting services 625 828 756 795 811
1.2.8.3 Technical, trade-related and other business services 1,282 1,434 1,229 1,379 1,408
1.2.9 Other services 254 290 284 277 286




Appendix table 3. International trade in balance of payments terms by region, EUR mil.

2020 2021

3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter

Import | Total 20,513 21,685 21,633 23,022 24,619
..Europe 15,692 16,845 16,755 17,757 18,851
..EU27 (2020) 12,411 13,450 13,077 14,515 14,638
...... Euro area 7,913 8,397 8,191 9,281 9,151
........ Netherlands 1,161 1,286 1,236 1,460 1,539
........ Germany 2,567 2,695 2,655 2,981 2,899
...... Rest of EU27 (2020 non Euro area) 4,498 5,053 4,886 5,234 5,487
........ Sweden 2,601 2,940 2,867 3,092 3,383
....Rest of Europe (non EU) 3,281 3,395 3,678 3,242 4,213
........ United Kingdom 890 930 806 790 830
........ Russia 1,467 1,439 1,903 1,466 2,065
..America 1,318 1,451 1,413 1,563 1,588
........ United States 1,021 1,105 1,085 1,141 1,211
..Africa 152 111 157 186 180
.Asia 3,245 3,157 3,200 3,406 3,892
........ China 1,697 1,680 1,597 1,688 1,958
.. Other and unknown 107 122 108 110 107
Export | Total 19,768 24,498 20,870 23,047 24,802
..Europe 13,479 15,193 14,278 15,664 16,864
..EU27 (2020) 10,332 11,759 11,105 11,985 13,168
...... Euro area 6,642 7,522 7,076 7,590 8,535
........ Netherlands 1,114 1,188 1,222 1,302 1,493
........ Germany 1,840 2,010 1,863 1,924 2,085
...... Rest of EU27 (2020 non Euro area) 3,690 4,237 4,030 4,395 4,634
........ Sweden 2,520 2,960 2,772 2,994 3,170
....Rest of Europe (non EU) 3,147 3,435 3,173 3,678 3,696
........ United Kingdom 884 1,057 878 1,041 1,178
........ Russia 891 1,039 946 1,145 1,099
..America 2,562 5,179 2,787 2,972 3,700
........ United States 1,805 4,342 2,010 2,021 2,859
..Africa 425 552 444 584 578
.Asia 2,978 3,254 3,065 3,497 3,321
........ China 935 1,208 1,104 1,238 1,140
.. Other and unknown 324 320 297 330 338




Revisions in these statistics

Revision of goods and services in balance of payment terms, EUR million

1. release Previous release (2021-09-17) | Latest release (2021-12-17) | Revision

Import |2020Q3 13,965 14,166 14,166 202
ofgoods >0o04 14,387 14,531 14,531 145
2021Q1 14,911 15,032 15,064 153
2021Q2 15,907 15,907 16,076 169
Export 2020Q3 14,002 14,138 14,138 45
0fgoods 502004 16,660 16,755 16,755 95
2021Q1 15,184 15,291 15295 112
2021Q2 16,673 16,673 16,855 182
Import | 2020Q3 6,250 6,347 6,347 97
g;wices 2020Q4 6,994 7,154 7154 159
2021Q1 6,559 6,567 6,569 10
202102 6,889 6,889 6,046 57
Export 2020Q3 5,584 5,631 5,631 47
;‘;Nices 2020Q4 7,304 7,743 7743 439
2021Q1 5,552 5,585 5,575 23
202102 6,169 6,169 6,192 22
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